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SUBJECT: OIL PRODUCTION IN MAURITANIA 

REF: A. USDAO RABAT IR 6 865 (NOTAL) 

B. ALGIERS 1069 (NOTAL) 

1. EMBASSY KNOWS OF NO ALGERIAN -M AURIT ANIA OIL PRODUCTION 
AGREEMENT AS REPORTED REF A. SIMILARLY, WE KNOW OF NO 
PRODUCING OIL WELLS MUCH LESS OIL DISCOVERIES IN MAURITANIA. 
THERE HAVE BEEN ONLY TWO EXPLORATORY WELLS IN THE INTERIOR 
OF MAURITANIA AND THESE TWO DRY HOLES WERE DRILLED SEVERAL 
HUNDRED MILES SOUTH OF AIN BEN TILL 

2. EMBASSY HAS TALKED WITH FINANCIAL DIRECTOR OF GOVERNMENT 
INDUSTRIAL HOLDING COMPANY, SOCIETE NATIONALE 

INDUSTRIE! .LE ET MINIERE (SNIM), WHICH IS CONTRACTOR FOR ONLY 
PROJECTED OIL REFINERY IN MAURITANIA. WHEN ASKED ABOUT 
REPORT FIRST NATIONAL CITY BANK NEGOTIATING FOR 
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WRONG COUNTRY.” CONTRACT FOR 34 MILLION DOLLAR OIL 
REFINERY FOR MAURITANIA WAS SIGNED BY REPRESENTATIVES 
OF SNIM AND VOEST OF AUSTRIA IN NOVEMBER 1973 (SEE NOUAKCHOTT 
997 OF 17 OCT 73). VOEST ARRANGED FINANCING THROUGH 
EUROPEAN BANKS WITH AUSTRIAN STATE BANK AS A PARTICIPANT. 
CONSTRUCTION IN NOUADHIBOU IS ALREADY UNDER WAY. 

3. COMMENT: ONLY KNOWN ALGERIAN-MAURITANIAN OIL DEAL IS 
OCTOBER 1973 SNIM-SONATRACH (ALGERIAN OIL COMPANY) AGREEMENT 
TO PROVIDE CRUDE FOR SNIM REFINERY AT LOWEST MARKET PRICE. 

THIS DOES NOT PRECLUDE POSSIBILITY MAURITANIA AND ALGERIA HAVE 
AGREED TO EXPLOIT IOINTLY ANY FUTURE OIL FINDS IN THIS 
COUNTRY. 

4. IF FNCB IS TO FINANCE ANY PART OF SNIM OIL REFINERY. 

IT COULD BE BECAUSE OF COST OVERRUNS ON ORIGINAL CONTRACT 
PRICE. HOWEVER, WE DOUBT SNIM FINANCIAL DIRECTOR WOULD 
BE UNAWARE OF SUCH NEGOTIATION S .H AND YSIDE 
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